
Previous: 7,522.9 PSEi change: 0.02%

High: 7,559.3 Best: MER +3.95%

Low: 7,503.1 2nd best: JGS +2.41%

Close: 7,524.4 2nd worst: SMC -3.40%

Val. traded (mn): 4,915.5 Worst: DMC -3.73%

Tenor Change Yield Tenor Change Yield

3 months +0.0178 6.2760 5 years +0.0143 7.0055

6 months +0.0114 6.4681 7 years +0.0019 7.0532

1 year +0.0157 6.5950 10 years -0.0039 7.0202

2 years +0.0196 6.7763 20 years -0.0016 7.4917

3 years +0.0214 6.8776 30 years -0.0007 7.5472

4 years +0.0196 6.9500

Previous Close Previous Close

PHP/USD 52.620 52.880 EUR/USD 1.1373 1.1306

Tenor Change Yield Tenor Change Yield

3 months +0.0021 2.4091 5 years -0.0239 2.7306

6 months -0.0083 2.5353 10 years -0.0236 2.8895

2 years -0.0290 2.7330 30 years -0.0261 3.1433

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

US equities fell as worries on the global economic outlook continues. On one hand, European stocks also fell due to continuing geopolitical concerns.

Asian stocks and US tresury yields fell, while the US dollar strengthened in line with weaker than expected Chinese economic data.
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Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities remained flat on the back of the perceived slowdown in the Chinese economy brought by weak data released last Friday. Local yields

rose slightly, especially in the short-end and despite the BSP's decision to maintain the current benchmark rates. The Philippine peso depreciated

following BSP's guidance to keep its benchmark interest rates steady for the rest of the year.

 US equities retreated despite positive developments in the trade front as investors
remained wary of the global economic outlook. The Dow Jones index closed at
24,100.51 (-2.02% DoD) while the S&P 500 ended at 2,599.95 (-1.91% DoD).

 European stocks fell as Prime Minister Theresa May shot down the possibility of a
second referendum for Brexit. The MSCI Europe ended at 117.53 (-0.63% DoD).

 Asian stocks were down due to slightly disappointing economic data. Investors
were also in the sidelines ahead of the Federal Reserve policy meeting this week.
The MSCI APxJ rose to 481.29 (-1.47% DoD).

 US Treasury yields fell upon release of China's economic data. China's industrial
output and retail sales were both below consensus and came in at 5.4% and 8.1%,
respectively. On average, yields fell 1.81 bps, with the 10-year falling 2.36 bps to
2.8895%.

 The US Dollar strengthened with the release of a weaker than expected China
economic data. The DXY ended at 97.4430 (0.39% DoD).
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 The local equities market remained flat as interest in emerging markets wanes,
on the back of perceived slowdown in the Chinese economy from the
disappointing retail sales and industrial output data. The PSEi closed at
7,524.37 (+0.02% DoD).

 Local fixed income rose slightly, though it showed flattening similar to the recent 
global trend. The rise was led by the short -end despite the BSP's decision to 
keep benchmark rates unchanged, as inflation is expected to slow in 2019. On 
average, the curve rose 1.05 bps.

 The Philippine Peso weakened against the greenback amid the BSP's decision 
to keep its benchmark rates unchanged, coupled with a stronger dollar demand 
across the board. The USD/PHP pair closed at 52.88 (+0.49% DoD).

 The Bangko Sentral ng Pilipinas reported the net inflows in November
amounting to USD832.07 mn , seven times higher than USD107.71 mn a year
ago.The gross inflows increased by 80.7% to USD2.041 bn last month from
USD1.129 bn last year, and YTD transactions yielded USD925.95 mn net
inflows.The increase may be attributed to investors' positive reaction to
decreasing global oil prices, BSP's decision to raise its policy rate and progress
on the rice tariffication bill.

 Ayala Land, Inc. (PSE Ticker: ALI) is spending about P4 bn for the first phase
of the mixed-use complex, including the construction of an industrial park that
will be managed by Laguna Technopark, Inc , which is expected to be completed
in 2022.The company sees the project generating about 2,000 jobs in the initial
phase, mostly in construction, and about 4,000 jobs upon full operations.


